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GLENEAGLESPLAN OF ACTION

CLIMATE CHANGE, CLEAN ENERGY AND SUSTAINABLE
DEVELOPMENT

We will take forward actions in the following key areas:

Transforming the way we use energy
Powering a cleaner future
Promotingresarchand de@opment
Financing the transition to cleaner energy
Managing the impact of climate change
Tackling illegal logging
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Transforming the way we use enerqy

2.

Improvements to energy efficiency have benefits for economic growth and the
environment, as well as co-benefits such as reducing greenhouse gas emissions,
preventimg pollution, alleviatingoovety, improving seurity of erergy supply
competitiveness and improving health and employment.

At Evian, we agreed that energy efficiency is akey areafor G8 action. And
following agreement at the Sea Island Summit in 2004, the 3Rs (Reduce, Reuse,
Recycle) initiative was launched in Tokyo this April Ban important step towards
encouraging more efficient use of resources and materials, which increases
economic competitiveness whilst decreasing environmental impacts.

We dso recognise the importance of raising consumer awareness of the
environmental impact of their behaviour and choice includingthrowgh international
efforts such as the United Nations Decade of Education for Sustainable
Development.

Buildings

5.

To promote energy efficient buildings, we will:

(@ invite the International Energy Agency (IEA) to review existing building
standards andodes in deeloped and degloping countries, develop ergy
indicators to assess efficiency, and identify policy best practices;

(b) encourage the work of existing partnerships such as the Renewable Energy and
Energy Efficiency Partnerships in outreah to developingountres; and



(c) develop domestiguidelines or stanatds for the procurement and management
of public buildings in our respctive countes.

Appliances

6. To encourage co-ordination of international policies on labelling, sandard setting
and testing procedures for energy efficiency appliances, we will:

(a) promote the application of the IEAG 1 Watt Initiative;

(b) ask the IEA to undertake a study to review existing global gppliance standards
and codes, building on its existing capacity on energy efficiency in gppliances,

(c) extend the use of clear and consistent labelling to raise consumer awareness of
energy consumption of appliances;

(d) work nationally and in co-operation with other counties to seek improvements
in the efficiency and environmental performance of products in priority sectors,
and

(e) explore the potential to co-ordinate stanards with otheicountries, buildingpn
the examples provided bgxsting intermational bodies.

Surface transport

7. We will encourage the development of cleaner, more efficient and lower-emitting
vehicles, and promote their deployment, by:

(a) adoptig ambitious policies to encaoage sales of such vehiclesin our countries,
includingmaking use of public ppcurement as gppropriate to accel erate market
development;

(b) asking the IEA to review existing standards and codes for vehicle efficiency and
identify best practice;

(c) encouraging co-operation on technology reseach, cevelopment and, whe
relevant, deplpment in aeas irtludingcleaner gasoline and diesel technologies,
biofuels, gntheticfuels, tybrid tedinology, battery performance and hydrogen-
powered fuel cell vehicles,

(d) continuingour discussions on thesssues at the Uniteingdomis interrational
conference in November on cleaner, more efficient vehicles; and

(e) raising consumer awareness of the environmental impact of their vehicle choices,
including through clear and consistent labelling for relevant energy
consumption, efficiencand eXhaustemissions data, and @uraging the



provision of clearer information on the result of driving behaviour and choices
for mode of tansport.

Aviation

8. Wewill:

@

undertake a programme of collaborative work to explore and accelerate the
potential for opeational advages (int¢uding air traffic control and ground
operations) that will continue to enhance safety, improve fuel efficiency and
reduce emissions in air transport;

(b) work with thelPCC to provide, as pbof its forthcomig Fourth Assessment

Report, an up-to-date assessment of the latest evidence on aviation@ impacts on
the climate;

(c) support climate science research, amed at improvig our uncerstandig of

(d)

specific issues such as contrails and cirrus cloud effects, to inform technological
and operationalesponses;

encourage co-ordination among our existing national research programmes on
long-term technolgy developments withthe potential to sigficantly reduce
emissions.

Industry

9. Wewill:

(@ Work with the multilateral development banks (MDBS) to expand the use of

(b)

(©)

(d)

voluntary enepgy savings assessmentssa part of maja investments in new or
existing projects in energy intensive sectors;

invite thelEA to devéop its work toassess efficiency performance and seek to
identify areas where further analysis of energy efficiency measures by industry
sector could add value, across developed and inteested degloping countries;

dewelop partneships, includingsectoral and cross-border partnerships, with
industry to reduce the greenhouse gas emissions intensipt of the ngjor industrial
sectors of our economies; and

ontinueto support thevork of the UNFCCC dearing hous on technolagy
transfer TT:Clear in disseminatingnformation onavailable technologies, and
cooperate further on sharing information on best practices and retional policies
to encourage the deployment of energy efficiency technologies.



Powering a Cleaner Future

10. Reliable and affordable energy supplies are essential for strong economic growth,
both in the G8 countries and in trestrof the world. Access to enagy is also
critical for poverty dleviation: in the developing world, 2 billion people lack access
to modern energy services.

11. To respond to the scale of the challenges we face, we need to diversify our energy
supply mix, including increased use of renewables. Fossil fuels will continue to be
an important part of the global energy mix, and we will need to find ways to
manaye theassociateair pollution and geenhousgas emissions. \Wneed to
capitalise on all the opportunities available to imerthe eficiency along the
entire process chain, from extraction, to enegy genestion and transmission, and to
maximise the large and untapped potential of lower-emitting alternative sources of
energy.

12. We take note of the efforts of those G8 members who will continue to use nuclear
energy, to develop more advanced technologies that would beager, more eiable
and more esistant to drersion and proliferation.

Cleaner Fossil Fuels

13. We will support efforts to make adticity generation from cal and othefossil
fuels cleaner and more efficient by:

(& supporting IEA work in major coal using economies to review, assess and
disseminate widglinformation on enegy efficiency of coal-fired power
plants; and to recommend optionseke best practice more accessible;

(b) inviting the IEA to carry out agloba study of recently constructed plants,
building on the work of its Clean Coal Cegtto assess which areetimost
cost effective and have the highest efficiencies and lowest emissions, and to
disseminate this information widely; and

(c) continuingto work with industy andwith national and iternational research
programmes and partnerships on projects to demonstrate the potential of
advaned fossil fuel technolpes, including clean coal.



14. We will work to accelerate the development and commercialization of Carbon
Capture and Storage technology by:

(@ endorsinghe objectivesand activities of the Carbon Sequestratiobneadership
Forum (CSLF), and encouraging the Forum to work with broader civil society
and to address the barriers to the public aceptabiliy of CCS technolog

(b) inviting thelEA to work with the C&F to hold a workshop on shortrie
opportunities for CCS in the fossil fusctor, includingrom Enhanced Oil
Recovery and CO2 removal from naturagas production;

(¢) inviting the IEA to work with the CSLF to study definitions, costs, and scope
for @apture readyOplant and consider economic incentives;

(d) collaboratirg with key developing countries to research options for geological
CO2 gorage; and

(e) workingwith industy andwith naional and interational research
programmes and partnerships to explore the potential of CCS technoies,
includingwith developing countes.

15. We will encourage the capture of methane, a powerful greenhouse gas, by:

(@ supportingthe Methae to Marlets Patnership and the World Bank Global
Gas Faring Reduction PartnershiflGGFR), and encouraging expanded
participation; and

(b) working bilaterally to support an @gnsion of the Wrld BankOs GER
Partnership bgond 2006.

Renewable energy

16. We will promote the continued dewgiment anadtommercialigtion of renewble
energy by:

(@ promotingthe International Acton Programme of the Renewables 2004
conference in Bonn, starting with a Conference at the end of 2005, hosted by
the Chinese government, and supporting the goals of the Renewable Energy
Policy Netwak (REN 21);

(b) welcoming the work of interested parties, includingin partnerships, to take
forward the Johannesburg Plan of Implementation, includinghe Renwable
Energy and Energy Efficiency Partnership (REEEP) and the Mediterranean
Renewable Energy Partnership (MEDREP);



(c) workingwith developingcountriesto provide capacity-building assistance,
develop policy frameworks, undertake research and development, and assess
potential for renewable energy, including bioenergy;

(d) launching a Global Bioenergy Partnership to support wider, cost effective,
biomass and biofuels depiment, particulaly in developing countries where
biomass use is prevalent followjithe Romdnternational Workshop on
Bioenergy;

(e) welcoming the establishment and further development of the range of IEA
implementing agreements on renewabl e energy.

Electricity Grids
17. We will work with thelEA to:
(&) draw together research into the challenges of integrating renewable energy
sources into networks and optimising the efficiency of grids, and produce a

report; and

(b) identify and link GCentres of ExcellenceOto promote research and development
in the developed andedeloping world; and

(c) promote workshops durg2006/07 aimeat evaluatingand promotig means
to overcome technical, regulatory and commercia barriers.

Promoting networ ks for resear ch and development

18. We recognise the need for increased commitment to, interrteonal cooperation in
and co-ordination of research and development of eargy technol@ies. e will
continue to take forward research, development and difision of enegy
technologes in all the fields identifieth the Evian Science and Technology Action
Plan.

19. We express our support for research and development of tehnologes and pactices
that use hydrogen as an energy carrier. We encourage continued support for the
work of the IEA and International Partnership for the Hydrogen Economy (IPHE)
to co-ordinate research efforts in this area.

20. We take note of the Energy Research andInnovation Workshop held in Oford in
May 2005,and will:

(@ work with thelEA to:

¥ build on the work alradyundervay throwgh its implementinggreenents to
facilitate cooperation and share energy research findings;



¥ reinforce links with the international business commuwgiand developig
countries,

¥ create an inventory of existing collaborative efforts to facilitate exchange on
their effectiveness; and

(b) raisethe profile of existing research networks and encourage broader
participation where gppropriate; and

(c) seek ways to improve the current arrangements for collaboration between
developed and devel oping countries, and enhance developing country
participation in existing networks.

Financing the transition to cleaner enerqy

21. Positive investment climates and effective market models are critical to the uptake
of new technologies and increased access to enggy for economiogrowth. We
recognise that there are arange of tools to support a market-led approach to cleaner
technology and energy resources and that each county will select those apppriate
to its national circumstances.

22. We will:

(&) support a market-led gpproach to encouraging energy efficiency and
accelerating investment and the deployment of cleanetechnol@ies which will
help transition to alow-emission future;

(b) adopt, where appropriate market-based policy frameworks which:
¥ support re-investment icapital stock turnover;
¥ remove baiers to diect investment;
¥ |everage private capital for clean development;

¥ use standards, or use pricing and regulatory signals

to provide confidence in the near- and long-term value of investments, so as to
reduce emissions of greenhouse gasesand / or pollutants.

(c) Wewill promote dialogue on the role, suitability, potential synergies and
timing of various policy approaches within the context of each country(3
national circumstares, including

¥ developingong-term sectoral, natiohar international policy frameworks
includinggoals;



23.

24.

25.

26.

¥ market-basd instruments includingscal or other incentives for the
development and depimentof technologies, tradable certificates and
tradingof credits for reductions of emissions of gnaousegases or
pollutants; and

¥ project-based and voluntary offset mechanisms.
Those of us who have ratified the Kyoto Protocol will

(&) work to strengthen and develop the implementation of the market mechanisms
(including Joint Implementation, intemionalemissiongradingand tle Clean
Development Mechanism); and

(b) use our best endeavours to ensure that the CDM Executive Board and related
institutions to support emissions trading are adequately funded by the end of
2005.

We acknowledge the valuable role of the Glolal Environment Facilit in
facilitating co-opeationwith developimg countries orcleaner, more efficient
energy systems, including renewable energy, and look forward to a successful
replenishment this year, dong with the successful conclusion of al outstanding
reform commitments from the third replenishment.

We will invite the World Bank and other multilateral development banks (MDBS)
to increase dialogue with borrowers on energy issues and put forward specific
proposals at their analmeeting to:

(8 make the best use of existing resources and firancinginstruments and delop
a framework for energy investment to accelerate the adoption of technologies
which enable cleaner, more efficient enegy production and use,;

(b) explore opportunities within their existing and new lendingortolios to
increase the volume of investments made on renewable energy and energy
efficiency technologies consistent with the MDBsCcore mission of poverty
reduction;

() work with interested borrower countries with sgnificant energy requirements
to identify lessgreenhousgas intensivgrowth options which meet their
priorities; and ensure thatduoptionsare intgrated into Coungr Assistance
Strategies.

(d) develop local commercia capacity to develop and finance cost-effective
projects that promote energy efficiency and low-carbon energy sources.

We will continue to work through our bilateral development programmes, in line
with our national priorities, to promote more sustainable energy policies worldwide.



27. We will work with Export Credit Agencieswith a view to enhaning theeconomic
and financial viability of cleaner and efficient energy projects.

28. We will build on thework in othe fora, induding the UNFCCC Experts Group on
Technolagy Tranger, to support @cesary capacity building, enablirg
environments and infmation dissemination.

29. We will aso work through multi-stakeholder partnerships to develop the policy,
regulatory and financing frameworks needed in the major desdoping countries to
provide a commercially atractive balance of risk and reward to private investors.

M anaging the impact of climate change

30. We reaffirm the importance of the Intergovernmental Panel on Climate Change and
welcome the extensive analysis of research being undertalen to complete itsdurth
Assessment Repory2007.

31. All countries need further access to information and to deglop the scientific
capacity that will allow their governments to integrate climate, environmental,
health, economic and social factors into development planning and resilience
strategies. We note that Africa's data deficiencies are greatest and warrant
immediate attention.

32. We note the work of the UNFCCC in supporting developing countries to improve
their capaity for adaptation and mitigtion, includirg through theadaptation
priority of the Global Environment Facility.

33. Welook forward to further discussions on how development and energy Strategies
can be strengthened to build resilience to climate impacts, including at the
Millennium Review Summiin September 2005.

Monitoring and Data Interpretation

34. The G8 made a commitment at Evian to strengthen international cooperation on
global Earth observations. We will continue to exercise leadership in this area, and
welcome the adoption of the 10-year implementation plan fodevelopment of th
Global Earth Obg®ation §/stem ofSystems (GEOSS)t the Third Eeh
Observations Summit which took place iruBsls in Februaly thisyear. We will:

(@ move forward in the national implementation of GEOSS in our member states;

(b) support efforts to help deloping countries andegons obtain full berfé
from GEOSS, including from the Global Climate Observing System (GCOS)
such as placement of observational systemsto fill data gaps, developing of in-
country and regional capacity for analysing and interpretig obsenational data,



and development ofettision-supportystens and tools relevant to local needs;

(c) in particular, work to strengthen the existing climate institutions in Africa,
through GCOS, with aview to developing fully operational regional climate
centres in Africa.

Risk Management
35. We will:
(@ Invite the World Bank to develop and implement 'best practice' guidelines for
screening their investments in climate sensitive sectors to determine how their
performance could be affected by climate risks, as well as how those risks can

best be marged, in consultatbon with host gvernments and local
communities; and

(b) invite other major multilatel and bilatesl development orgasations to adopt
the World Bank guidelines, or develop and implement similar guidance.

Tackling illegal logging

36. We recanise the impets that illegl logging has on the livelihoods of main the
poorest countries in Africaand e sewhere, on environmental degradation,
biodiversiy loss and defestation and enceglobal sustaiable dexdlopment. W\
particularly recognise the importance of global carlon sinks, includinghe Comgo
Basin and the Amazon.

37. We agree that working to tackle illegal logging is an important step towards the
sustainable mamgament of forests. To &ckle this issue effectively requires action
from both timber producmandtimberconsumingcountries.

38. We endorse the outcome of the G8 Environmentand Dewlopment Ministerial
conference on illegal logging. To further our objectives in this area we will take
forward the conclusions endorsed at that meeting with eachcountly acting where it
can contribute most effectively.
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